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FINRA TARGETS OBAS

FINRA’s first Examination Findings Report highlighted widespread issues among 
firms and associated persons in meeting their obligations under Rules 3270 and 
3280. Specifically, FINRA identified three key areas of concern:

 

 

A was noted in many firms’ review 
processes. Some firms either had no written supervisory procedures for 
handling such notices or had procedures that were inadequate. 

 

In some cases, 
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A FINRA-registered firm was fined $10,000 for failing to comply with FINRA Rule 
3270 after one of its registered representatives disclosed involvement in multiple 
outside business activities through various entities.

Although the representative did notify the firm about these activities, the firm failed 
to evaluate whether the activities involved the sale of securities. Additionally, the firm 
neglected to document or maintain records related to the disclosed outside business 
activities.

The firm did not begin documenting the activities until well after they had occurred, 
which ultimately led to regulatory action. FINRA held the firm accountable for its 
failure to appropriately evaluate and retain records of the representative’s outside 
activities, resulting in formal sanctions.
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FINRA conducted a retrospective review of its outside business activities and 
private securities transactions rules to assess their effectiveness and efficiency.
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